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Slater & Gordon investigating Sigma Pharmaceuticals 
 
National law firm Slater & Gordon is finalising a detailed investigation into disclosures made by Sigma 
Pharmaceuticals which have led to today’s dramatic share price plunge. 
 
Mr Ben Phi, a senior litigation lawyer from Slater & Gordon’s Commercial & Project Litigation group, said “on 
the basis of what we’ve seen to date, shareholders of Sigma Pharmaceuticals appear to have every right to 
feel aggrieved today”. 
 
On 31 March 2010, Sigma Pharmaceuticals announced a loss of $385 million for the 2010 financial year.  Its 
underlying net profit was some 26.5% below the market’s expectations.  In response, Sigma’s share price 
opened at $0.40 - a 55% fall from the last closing price of $0.90 recorded before a four-week trading halt. 
 
 “The company has disclosed a cash flow crisis caused by increased competition and margin pressures in its 
generics business,” Mr Phi said.   
 
“The goodwill impairments announced by Sigma relate to aggressive competition in the generics market and 
PBS reforms, which have been known to Sigma for some time.” 
 
“Slater & Gordon is investigating whether Sigma has breached its continuous disclosure obligations, and 
also whether the company had a reasonable basis for its September profit guidance.” 
 
“We are particularly concerned with whether Sigma’s disclosures have been appropriate, both in terms of 
what has been said to the market and what has not been disclosed, particularly given that $300m in capital 
was raised in September 2009”. Mr Phi said. 
 
“It’s easy to understand why many shareholders may feel that they have been misled by Sigma,” he said. 
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Established 75 years ago, Slater & Gordon has built a powerful reputation as a law firm which fights 
for the best outcomes for everyday Australians.  Today Slater & Gordon offers its broad range of 
legal services at more locations than any other law firm in the country, delivering affordable legal 
advice and justice to more Australians. 
  


